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MELLON ANNOUNCES LAUNCH OF NEW EUROPEAN EQUITY INCOME FUND
MANAGED BY NEWTON

The latest edition to its successful equity income range offers Newton’s unique disciplined
yield approach in a new continental European equity income fund

Mellon Global Investments has announced the eagerly awaited launch of the Newton
European Higher Income Fund, a new sub fund within its Mellon Investment Funds
ICVC (MIF) range. The Fund, which is to be managed by Newton Investment
Management, will launch on 30 January following a two week initial offer period.

The Newton European Higher Income Fund will aim to offer a gross yield of 4.0%—
4.4%* at launch operating as an unconstrained portfolio of entirely European ex UK
equities to achieve increasing annual distributions and long term growth. Running this
latest addition to Newton’s equity income fund range is Aaron Barnfather, director of
European equities, who will actively manage the portfolio using a global thematic
approach championed by Newton.

Underpinned by the same rigorous investment process as its sister funds in Newton’s
equity income range, the new Fund will utilise the prospective yields of Europe’s
domestic markets as the trigger for its buy and sell disciplines. To ensure the Fund'’s true
high yield status, new holdings must meet a prospective yield at least 15% greater than
the yield of its domestic market. The Fund targets a minimum vyield of +15% against the
FTSE W Europe ex UK Index and any stock whose yield falls below its domestic market
will be sold, forcing capital to be recycled into stocks with greater potential upside.

Commenting on today’s European markets, Barnfather said: “Dividends in Europe have
increased by over 40%** in the last few years. Newton’s process identifies Europe’s
outstanding value stocks and our conviction enables us to hold these stocks until they
deliver their true potential. A climate of low interest rates, rising yields and the reduction
of corporation tax in several European countries all point towards a sea change in
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European investor attitudes. Newton strongly believes that the building blocks are now in
place for a European equity income market.”

**Europe ex UK dividends paid out annually — arising trend
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Commenting on the new Fund, Alan Mearns, chief executive of Mellon Global
Investments, said: “There is a compelling case for income funds and there are few equity
funds available which truly set income as their primary target. This is reflected by the
success of the Newton Higher Income, Asian Income and Global Higher Income funds.
This new European Higher Income Fund is an important addition to the range and we
anticipate UK IFAs will recognise the value of the fund when building long-term income
portfolios for investors.”

- ENDS -

Notes to editors

London-based Mellon Global Investments Limited is the international distributor of the investment skills
and products of the asset management subsidiaries of Mellon Financial Corporation. Each of Mellon’s asset
managers is a specialist in its field. Their combined offering includes mainstream and high yield bond, cash
and equity management, currency overlay, indexation and alternative investment management. Mellon
Global Investments delivers these diverse skills to a wide and varied client base, providing a wealth of
solutions. More information is available at www.mellonglobalinvestments.com.

Mellon Financial Corporation is a global financial services company. Headquartered in Pittsburgh, Mellon
is one of the world’s leading providers of financial services for institutions, corporations and high net worth
individuals, providing asset management, private wealth management, asset servicing and payment
solutions and investor services. Mellon has approximately $5.5 trillion in assets under management,
administration or custody, including $995 billion under management. News and other information about
Mellon is available at www.mellon.com.
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